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Price: $223.18 Signal: BUY (7.55/10) Market: bull_tech

Equity Research Summary: AppFolio Inc (APPF)

1. COMPANY OVERVIEW & INVESTMENT THESIS

AppFolio is a cloud-based software provider serving the real estate industry, offering property management and
related tools to landlords, property managers, and operators. The company is interesting now because it is
aggressively positioning itself as an AI-native platform — recently naming AWS as its preferred cloud partner and
rolling out AI features (like its "Realm" suite) that already automate a meaningful share of routine tasks such as
maintenance requests. With durable double-digit revenue growth and improving profitability, AppFolio sits at the
intersection of a large real estate market and the ongoing AI software wave.

2. FUNDAMENTAL SNAPSHOT

Valuation: APPF trades at a rich premium — a trailing P/E of ~50.8x and a notably high forward P/E of ~128x,
alongside a P/S of ~7.6x. These multiples reflect high growth expectations baked into the price. Notably, the stock
looks more reasonable on cash flow than on earnings, a nuance flagged in recent coverage.

Earnings trend: Results have been mixed but generally solid. Over the last four quarters, AppFolio delivered two
beats (+9.5% in Mar-2026, +11.2% in Dec-2025) and two modest misses (-0.8% in Jun-2026, -9.7% in Sep-2025).
The most recent quarter narrowly missed estimates, suggesting execution is strong but expectations are demanding.

Growth & margins: Revenue grew ~13.3% year-over-year in the latest quarter to roughly $0.3B, with gross margins
near 63.5% and operating margins around 18.8%. Overall profit margin stands at ~15.1% — a healthy profile for a
growth software name.

Balance sheet: Very healthy. AppFolio carries roughly $0.2B in cash against negligible debt (D/E of 0.07), leaving it
in a solid net-cash position with ~$0.1B of free cash flow.

3. TECHNICAL OUTLOOK

At $223.18, APPF sits in the middle-to-upper portion of its 52-week range of $142.56–$288.74. The stock has
recovered well off its lows but remains meaningfully below its highs, indicating room to run if momentum continues.

Momentum appears steady rather than explosive — the recent earnings miss and a string of insider sales have
tempered enthusiasm. Key levels to watch: support near the $142–$150 area (recent-low zone) and resistance near
the $288 high. A push through the high-$240s to $250s would signal renewed upside momentum.
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4. NEWS & SENTIMENT

Overall sentiment: Slightly Bullish

Three key themes stand out:

• AI platform expansion: The AWS partnership and AI-native "Performance Platform" / "Realm" rollout dominate
the narrative, with AI already clearing a quarter of maintenance requests — a tangible efficiency story.

• Analyst optimism: Consensus skews positive (5 Buy, 2 Hold, 1 Sell), and multiple outlets highlight AppFolio as
a growth name investors shouldn't overlook.

• Insider selling: A cluster of insider dispositions — including the CFO, General Counsel, and a large holder —
has drawn attention. Much of this appears routine (preset plans, tax withholding), but the volume warrants
monitoring.

The market narrative is a classic "great company, demanding valuation" debate: bulls point to AI-driven growth and
strong cash flow, while skeptics question whether the lofty earnings multiple leaves enough upside.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.55/10)

Thesis: AppFolio is a high-quality, growing real estate software leader leaning hard into AI, but investors are paying a
premium price for that growth.

Key upcoming catalyst: The FUTURE 2026 conference (Santa Barbara) and subsequent quarterly earnings, which
should showcase AI-product traction and updated growth guidance.

Risk level: Medium — The business is fundamentally strong with a clean balance sheet and steady growth, but the
stretched valuation and recent earnings miss create sensitivity to any slowdown, and the wave of insider selling adds
a note of caution.
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