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Equity Research Summary: Cognex Corporation (CGNX)

Rating: BUY (Aerondight Systems Signal: 7.58/10) | Price: $61.87 | Market Cap: $10.5B

1. COMPANY OVERVIEW & INVESTMENT THESIS

Cognex is the global leader in industrial machine vision—the cameras, sensors, and software that give robots and
automated factories the ability to "see" and inspect products. The company sits at the intersection of two powerful
trends: factory automation and the practical deployment of Al in manufacturing. After a period of weak industrial
demand, Cognex is showing renewed growth momentum, making it an interesting way to invest in the automation and
robotics theme.

2. FUNDAMENTAL SNAPSHOT

Valuation: Cognex trades at a rich valuation, reflecting its market leadership and growth expectations. The trailing
P/E is a lofty 59.8x, but this falls to a more reasonable 33.9x on a forward basis—signaling that analysts expect
strong earnings growth ahead. At roughly 34x EV/EBITDA and 9.6x sales, the stock is priced for continued execution,
not value.

Earnings Trend: The story here is impressive consistency. Cognex has beaten earnings estimates in all four of the
last quarters, including a large +36% beat in Q1 2026 and a +22.7% beat in late 2025. Recent quarters: $0.45 vs.
$0.42, $0.34 vs. $0.25, $0.27 vs. $0.22, and $0.33 vs. $0.29. Earnings estimates have been revised upward.

Growth & Margins: Revenue grew 15.4% year-over-year in the most recent quarter (a sharp rebound from a -3.1%
decline the prior quarter). Margins are excellent: gross margins near 70.6%, operating margins of 29.4%, and net
profit margins of about 16%. This is a high-quality, high-margin business.

Balance Sheet: Rock solid. Cognex holds $0.4B in cash against just $0.1B in debt—a net cash position with a
negligible debt-to-equity ratio of 0.04.

3. TECHNICAL OUTLOOK



Cognex has been one of the year's strong performers, up roughly 80% year-to-date. The stock trades at $61.87,
sitting in the upper portion of its 52-week range ($34.45-$72.78). However, momentum has cooled recently—shares
pulled back nearly 10% following the last earnings report despite the beat, partly on an HSBC downgrade to "Hold."

Key levels to watch: Resistance sits near the 52-week high around $72.70 (a technical breakout level). Support lies
well below at recent consolidation levels, with the year's low near $34 marking the floor of the broader uptrend. The
stock is consolidating after a large run.

4. NEWS & SENTIMENT

Overall Sentiment: Slightly Bullish
Three themes stand out:

¢ Al-meets-automation excitement: Cognex is increasingly framed as an Al play, providing the "eyes and brains"
for robotics. Industry conferences featuring names like NVIDIA, Waymo, and Tesla highlight growing momentum
in machine vision and industrial Al.

» Strong results, but valuation debate: The market narrative is a tug-of-war. Bulls point to consistent earnings
beats, fresh guidance, and rising estimates. Skeptics (including the recent HSBC downgrade) argue the stock is
“rich on earnings" after its 80% run and that revenue slightly missed the highest Wall Street expectations.

e Post-earnings digestion: After a big rally, shares slipped nearly 10%, suggesting the market is pausing to
reassess whether the valuation is justified.

The dominant narrative: a high-quality automation leader riding real demand recovery, but one where investors are
now asking whether the price has gotten ahead of itself.

5. BOTTOM LINE
Aerondight Systems Signal: BUY (7.58/10)

Thesis: Cognex is a best-in-class machine vision leader with accelerating growth, expanding margins, and a fortress
balance sheet—well positioned to benefit from the automation and Al wave, though its premium valuation demands
continued execution.

Key Catalyst: The upcoming Morgan Stanley Laguna Conference presentation (CFO Dennis Fehr) and the next
quarterly earnings report, where investors will look for confirmation that revenue growth is durable.

Risk Level: Medium. The business quality and balance sheet are excellent, but the high valuation, elevated beta
(1.49), and sensitivity to industrial/automation spending cycles mean the stock can be volatile—as the recent 10%
pullback demonstrates.
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