AERONDIGHT

SYSTEMS

Dell Technologies Inc (DELL) — Research Summary
Technology | Computer Hardware | 2026-09-09

Price: $535.25 Signal: BUY (7.55/10) Market: bull_tech
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Rating: BUY (7.55/10) | Price: $535.25 | Market Cap: $345.0B

1. COMPANY OVERVIEW & INVESTMENT THESIS

Dell Technologies is a global leader in computer hardware, selling PCs, servers, data storage, and networking
equipment to consumers and enterprises. The company has transformed into a central beneficiary of the artificial
intelligence (Al) infrastructure boom, as businesses race to build out data centers and refresh aging computer fleets.
With revenue accelerating sharply and a stock that has more than quadrupled off its 52-week low, Dell has become
one of the most compelling Al-adjacent hardware plays in the market.

2. FUNDAMENTAL SNAPSHOT

Valuation: Dell trades at a trailing P/E of 31.1, but this drops to a far more reasonable forward P/E of 20.3 —
signaling that analysts expect strong earnings growth ahead. On an enterprise value basis, EV/EBITDA sits near
20.7x, and the stock trades at roughly 2.3x sales. Price-to-free-cash-flow is elevated given a modest recent FCF
figure, so the valuation leans on continued growth rather than current cash generation.

Earnings Trend: Dell has delivered four consecutive earnings beats, with recent surprises accelerating dramatically
— a 43% beat in July and a 66% beat in April. This is a company consistently outperforming Wall Street's
expectations, a strong sign of underlying momentum and conservative guidance.

Revenue & Margins: Revenue growth is exceptional, up 40.7% year-over-year in the July quarter ($47.0B) and
62.3% the prior quarter. Gross margins are thin at ~21%, typical for hardware, with operating margins near 11.5%
and a net profit margin of 7.5%. The margin profile reflects a lower-margin Al server mix, but sheer volume is driving
strong profit dollars ($4.1B net income last quarter).

Balance Sheet: Dell carries $34.5B in total debt against $11.6B in cash — a net debt position, with negative book
equity stemming from years of buybacks. This is a leveraged balance sheet that warrants monitoring, though strong
cash flow supports it.



3. TECHNICAL OUTLOOK

Dell is trading near the very top of its 52-week range ($109.70-$562.99), sitting at approximately 95% of its high after
recently hitting record levels. Momentum is clearly building, driven by Al enthusiasm and record earnings. Key
resistance sits near the all-time high around $563, while near-term support would likely form around prior
consolidation levels well below current prices. The stock's beta of 1.41 confirms it is more volatile than the broader
market — expect sharp moves in both directions.

4. NEWS & SENTIMENT

Overall Sentiment: Slightly Bullish
Three key themes dominate recent coverage:

* Alinfrastructure leadership: Dell is repeatedly cited alongside NVIDIA and HPE as a core beneficiary of the Al
server buildout, described as one of the largest industrial buildouts in modern history.

» Debt refinancing for growth: Dell launched a $4B investment-grade bond sale to refinance near-term debt and
fund Al expansion — a sign of confidence but also a reminder of its leverage.

* PC replacement cycle: An ongoing commercial PC refresh cycle provides a second growth engine beyond Al
servers, even as the overall PC market is forecast to decline.

The market narrative is overwhelmingly positive — Michael Dell recently surpassed Jeff Bezos as the world's
third-richest person as the stock hit record highs, and Evercore named Dell a "top pick." Analyst consensus is firmly
favorable (19 Buy, 8 Hold, 0 Sell), though the average price target of $564 implies only ~5.5% upside from here,
suggesting much of the good news may already be priced in.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.55/10)

Thesis: Dell is a leading Al infrastructure hardware play with accelerating revenue and a string of major earnings
beats, though the stock’s rapid run-up leaves limited near-term upside to consensus targets.

Key Catalyst: The next quarterly earnings report, where continued Al server demand and margin trends will be
closely watched.

Risk Level: Medium — Strong fundamentals and momentum are offset by a leveraged balance sheet, thin hardware
margins, and a stock trading near record highs with elevated volatility.
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