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Equity Research Summary: DocuSign Inc (DOCU)

Rating: BUY (7.54/10) | Price: $69.07 | Market Cap: $13.2B

1. COMPANY OVERVIEW & INVESTMENT THESIS

DocuSign is the market leader in electronic signatures and is now expanding into a broader platform it calls Intelligent
Agreement Management (IAM), which uses Al to help companies draft, negotiate, and manage contracts. The stock
is interesting now because the company is successfully transitioning from a single-product e-signature business into
a wider, Al-driven agreements platform—while generating strong cash flow and buying back its own shares.

2. FUNDAMENTAL SNAPSHOT

Valuation: DocuSign trades at a trailing P/E of 43x, which looks expensive, but the forward P/E of just 15x tells a
more attractive story as profitability improves. EV/EBITDA sits near 32x (EV $12.6B / EBITDA $0.4B), and the stock
trades at roughly 4x sales—reasonable for a profitable software company with a durable market position.

Earnings trend: The company beat estimates in three of the last four quarters (+6% to +10%), though the most
recent quarter (Jul 2026) missed by 18% on EPS. Importantly, management raised full-year revenue guidance,
signaling confidence in the road ahead.

Growth and margins: Revenue growth has slowed to low single digits (+4.6% YoY last quarter, +1.5% the prior
quarter), which is the main concern for the stock. However, margins are excellent: gross margin near 80% and
operating margin around 13%. Profit margin is 9.8%.

Balance sheet: Healthy net cash position—$0.8B cash against just $0.2B debt (D/E of 0.11). Free cash flow of $0.4B
comfortably funds an active share buyback program.

3. TECHNICAL OUTLOOK



The stock sits in the upper-middle of its 52-week range ($40.16-$86.27), trading at $69.07 after a strong recovery.
Momentum is clearly building: shares gained 13.4% over the past month and roughly 40% over six months,
outpacing the broader software sector.

e Support: Watch the $60 area, below which lies the deeper base near the low-$40s.
* Resistance: The 52-week high near $86 is the key overhead level; a first hurdle sits around the mid-$70s.

The uptrend is intact, but the stock is stalling right at its analyst price target of $69, suggesting near-term
consolidation is possible.

4. NEWS & SENTIMENT

Overall sentiment: Slightly Bullish
Three key themes dominate recent coverage:

1. Al and IAM momentum — Multiple articles highlight DocuSign's pivot toward Al-powered agreement management
as the next growth engine, and the company was named a Leader in the IDC MarketScape for signing workflow
software.

2. Capital returns — A newly expanded ~20% buyback authorization has strengthened the bull case, showing
management is committed to returning cash to shareholders.

3. Insider selling — Both the CFO and a director sold shares in early September, which some investors read
cautiously, though such sales are often routine.

The market narrative is a "comeback story": a former pandemic darling (down significantly from its highs) reinventing
itself around Al, with improving execution but still-modest top-line growth that keeps skeptics on the sidelines.

5. BOTTOM LINE
Aerondight Systems Signal: BUY (7.54/10)

Thesis: DocuSign is a cash-generative software leader trading at a reasonable forward valuation, with Al-driven IAM
adoption and aggressive buybacks offering upside if revenue growth reaccelerates.

Key upcoming catalyst: The next quarterly earnings report, where investors will look for continued IAM adoption
and confirmation of the raised full-year guidance.

Risk level: Medium — The main risks are slowing revenue growth (only ~4.6% YoY), a rich trailing valuation, a
crowded analyst view (mostly Holds), and recent insider selling. These are offset by strong margins, a solid balance
sheet, and clear momentum.

This summary is based solely on publicly available information and is for informational purposes only. It does not
constitute investment advice.



