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Equity Research Summary: Palantir Technologies Inc. (PLTR)
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52-Week Range: $106.37 — $207.52 | Aerondight Systems Signal: BUY (7.53/10)

1. Company Overview & Investment Thesis

Palantir builds data-analytics and artificial-intelligence software that helps governments and large enterprises make
faster, better-informed decisions. The company has become a central player in the Al boom, with accelerating
demand for its "Al decisioning" platforms driving 11 straight quarters of speeding revenue growth. The core debate:
extraordinary growth and profitability versus one of the most expensive valuations in the entire market.

2. Fundamental Snapshot

Valuation: Palantir is priced for perfection. Trailing P/E sits at ~143x (forward ~87x), and price-to-sales is a striking
~60x — making it arguably the most expensive large-cap software stock available. On cash flow, the company
generates roughly $0.9B in quarterly free cash flow, but the premium remains extreme by any sector benchmark.

Earnings Trend: Consistently strong. Palantir has beaten estimates in each of the last four quarters, most recently
posting $0.33 vs. $0.28 expected (a +17.9% beat). Earnings momentum is clearly positive.

Revenue & Margins: Revenue grew 38.2% year-over-year in the latest quarter to $1.6B, with gross margins near
87% and operating margins at 46.2%. Profit margin (TTM) is an impressive 43.7% — rare for a company still growing
this fast.

Balance Sheet: Fortress-like. Palantir holds ~$8.0B in cash against just $0.2B in debt, giving it a net-cash position
and a negligible debt-to-equity ratio of 0.03.

3. Technical Outlook

The stock trades at roughly the midpoint of its 52-week range — well above its $106 low but meaningfully below the
$207 high. After a difficult start to 2026 (down ~12% year-to-date at one point), recent price action shows renewed
strength, with the stock spiking on improving sentiment and a broad software rally.



* Support: ~$106 (52-week low); nearer-term support around recent consolidation levels.
* Resistance: ~$183 (analyst target) and then the $207 prior high.

Momentum appears to be building again, with traders watching for a breakout as software names lead the market
higher.

4. News & Sentiment
Overall Sentiment: Slightly Bullish
Three key themes emerge:

1. Al tailwind returning. A broad software rally — fueled by strong Snowflake and Dell earnings and Nvidia CEO
Jensen Huang dismissing fears that Al tools would disrupt the software industry — has lifted Palantir along with
peers.

2. Recovering narrative after a tough year. After lagging the market in early 2026, commentators (including Jim
Cramer's "maybe it's coming back") are flagging renewed upward potential, with several outlets naming Palantir a top
Al stock.

3. The valuation debate persists. Even bullish coverage repeatedly flags the extreme ~72x sales multiple as the
central risk, and analysts remain cautious.

Market narrative: A high-quality, high-growth Al leader that is undeniably excellent operationally — but whose stock
price already reflects years of future success, leaving little room for error.

Notably, analyst consensus is cautious: only 4 Buys against 15 Holds and 6 Sells, though the average target of $183
still implies ~14% upside.

5. Bottom Line
Aerondight Systems Signal: BUY (7.53/10)

Thesis: Palantir is a best-in-class Al software company with accelerating growth, expanding margins, and a fortress
balance sheet — attractive as long as investors accept a premium valuation and higher volatility.

Upcoming Catalyst: Next quarterly earnings report — given the streak of beats, another strong print (especially on
guidance and government/commercial deal momentum) could reignite the upward move.

Risk Level: High. The combination of an elevated beta (1.56), a ~60x sales multiple, and cautious analyst
positioning means the stock is vulnerable to sharp pullbacks if growth decelerates or market sentiment turns.
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