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Equity Research Summary: Palantir Technologies Inc. (PLTR)

Sector: Technology — Software (Infrastructure) | Price: $177.50 | Market Cap: $415.1B

1. Company Overview & Investment Thesis

Palantir builds data-analytics and Al software platforms used by government agencies (defense, intelligence) and
large commercial enterprises to make sense of complex data. The company is interesting now because it has
emerged as one of the clearest winners of the enterprise Al boom, pairing rapid revenue growth with genuine
profitability — a rare combination in software. Recent wins, including its Maven battlefield-intelligence system
becoming an official Pentagon "program of record," anchor a durable, budget-backed revenue stream.

2. Fundamental Snapshot

Valuation: Palantir is priced for perfection. Trailing P/E sits at ~146x (forward ~109x), price-to-sales at ~67x, and
EV/EBITDA well above software-sector norms. These are among the richest multiples in large-cap tech, meaning the
stock offers little margin for error if growth slows.

Earnings trend: Momentum is strong and improving. Palantir has beaten estimates in each of the last four quarters,
with the beat magnitude accelerating — from +8.7% (Dec 2025) to +46.4% (June 2026). EPS has more than doubled
year-over-year.

Growth & margins: Revenue grew ~38% year-over-year in the two most recent quarters ($1.9B in Q2 2026). The
margin profile is excellent: gross margins near 85%, operating margins in the mid-40% range, and a reported profit
margin around 49%. Free cash flow of $1.2B in the latest quarter underscores real cash generation, not just
accounting profit.

Balance sheet: Rock-solid. Roughly $9.4B in cash and short-term investments against just $0.2B of debt —
effectively debt-free with a fortress net-cash position.

3. Technical Outlook



Palantir trades at $177.50, in the upper portion of its 52-week range of $106.37-$207.52. Momentum is clearly
building: the stock surged more than 40% over the past month following a blowout Q2 earnings report. Near-term
resistance sits around the $207 high, while support can be seen at prior consolidation levels and, further down, near
the low-$100s. After such a sharp run, some near-term volatility or pullback would be normal.

4. News & Sentiment
Overall sentiment: Slightly Bullish
Recent coverage is largely constructive but not without caution. Three key themes stand out:

* Government momentum: The Maven program becoming a Pentagon "program of record" signals guaranteed,
recurring budget dollars — a major long-term positive.

* Al narrative leadership: Palantir is repeatedly cited as a marquee Al beneficiary; Zacks named it "Bull of the
Day," and CEO Karp's public commentary on data ownership keeps the company central to the Al conversation.

* Valuation skepticism & mixed signals: Several cautionary flags exist — CEO Karp sold ~$86M in stock,
Michael Burry reportedly bought put options (a bet against the stock), and several billionaire managers trimmed
positions. Jim Cramer called it "a great spec, but a spec," capturing the tension between quality and price.

Market narrative: Palantir is viewed as a best-in-class Al story with real government and commercial traction, but the
debate centers almost entirely on whether extraordinary growth can justify an extraordinary valuation.

5. Bottom Line
Aerondight Systems Signal: BUY (7.60/10)

* Thesis: A profitable, cash-rich Al software leader with accelerating earnings and durable government contracts
— worth owning despite a demanding valuation.

e Upcoming catalyst: The next quarterly earnings report, where continued 35%-+ revenue growth and margin
expansion will be closely watched.

* Risk level: High — The stock's rich multiples, high beta (~1.56), insider selling, and visible short interest mean
sharp drawdowns are possible if growth disappoints. This is a high-quality business trading at a price that
requires flawless execution.
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