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1. Company Overview & Investment Thesis

Palantir builds data-analytics and artificial intelligence software used by governments and large enterprises to
organize, analyze, and act on complex data. The company has become one of the market's premier "pure-play" AI
names, combining rapid revenue acceleration with newly established profitability. With expanding government
contracts (including new work with the FAA) and growing commercial adoption, Palantir sits at the center of the AI
investment narrative — though its valuation leaves little room for error.

---

2. Fundamental Snapshot

Valuation: Palantir trades at extremely rich multiples: a trailing P/E of ~158x, forward P/E of ~83x, and a
price-to-sales ratio of ~72x. EV/EBITDA sits near 161x ($435B EV / $2.7B EBITDA). These figures are far above
typical software peers, meaning investors are paying a steep premium for future growth.

Earnings Trend: Momentum is strong. Palantir has beaten estimates in all four recent quarters, with the beats
getting larger — most recently posting EPS of $0.41 versus a $0.28 estimate (+46%). This consistent outperformance
signals accelerating business fundamentals.

Revenue & Margins: Revenue grew ~37.6% year-over-year in the most recent quarter to $1.9B. Profitability is
excellent: gross margins of ~85%, operating margins of ~47%, and a net profit margin near 49%. Free cash flow is
robust at $1.2B for the quarter with essentially no capital-expenditure drag.

Balance Sheet: Pristine. Palantir holds $9.4B in cash against just $0.2B in debt — a strong net-cash position (D/E of
0.02) that provides significant financial flexibility.

---

3. Technical Outlook
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Palantir is trading near the top of its 52-week range of $106.37–$207.52, recently hitting a 2026 high. This positioning
near the highs reflects strong momentum and buyer conviction. Recent price action has been positive, with the stock
jumping 2–4% on multiple sessions amid AI enthusiasm and new contract news.

• Support: Watch the ~$180 area, and more significant support near prior consolidation levels.

• Resistance: The 52-week high near $207.52 is the key level to break for continued upside.

Momentum is currently building rather than fading, though the stock's high beta (1.62) means sharp swings should
be expected.

---

4. News & Sentiment

Overall Sentiment: Slightly Bullish

Three key themes dominate recent coverage:

1. New growth avenues: The FAA is testing Palantir's AI for air-traffic-control modernization — a potentially large
government opportunity. New commercial pilots (e.g., Chipotle for food safety) show broadening enterprise adoption.

2. AI leadership positioning: Palantir is repeatedly cited as a dominant enterprise AI player, with CEO Alex Karp
framing "AI liability" as a competitive product differentiator. Technical "buy signals" have appeared in market
commentary.

3. The bear case: High-profile investor Michael Burry has added to short positions against Palantir, arguing
AI-related valuations are stretched. Notably, the stock rose even as his short was disclosed — but this is a real
reminder that not everyone is convinced.

The market narrative is a tug-of-war: booming growth and expanding use cases versus a valuation that many view as
unsustainable.

---

5. Bottom Line

Aerondight Systems Signal: BUY (7.63/10)

Thesis: Palantir is a high-quality, fast-growing, highly profitable AI leader whose exceptional fundamentals justify a
premium — but the extreme valuation demands continued flawless execution.

Key Upcoming Catalyst: The next quarterly earnings report, where investors will look for another beat and
confirmation that revenue growth remains above 35%. Progress on the FAA air-traffic-control opportunity is also
worth watching closely.

Risk Level: HIGH. Despite pristine financials, the stock's rich valuation, high beta, and prominent short interest mean
it can move sharply in either direction. Analyst targets ($197 consensus) imply only modest near-term upside,
suggesting much of the good news may already be priced in.

---
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