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PTC Inc. (PTC) — Equity Research Summary

Sector: Technology / Application Software | Price: $124.55 | Market Cap: $14.4B

1. Company Overview & Investment Thesis

PTC is a Boston-based industrial software company whose tools help manufacturers design, build, and manage
products across their entire lifecycle — spanning computer-aided design (CAD), product lifecycle management
(PLM), and connected-device (IoT) software. The company is interesting now because it is aggressively rolling out a
suite of Al-powered products at a moment when the stock trades near its 52-week low, creating a potential gap
between fundamentals and price.

2. Fundamental Snapshot

* Valuation: PTC trades at a trailing P/E of ~12x and forward P/E of ~15x, notably cheap for a high-margin
software company (application software peers often trade at 25-35x). EV/EBITDA sits near 12x (EV $15.3B /
EBITDA $1.3B), and price-to-free-cash-flow remains reasonable given consistent cash generation. This is an
unusually low multiple for a business with these margins.

* Earnings Trend: PTC has beaten expectations in each of the last four quarters, often by wide margins (+28%,
+23%, +63%, +36%). This is a strong, consistent pattern of exceeding estimates.

* Revenue & Margins: Revenue TTM is $3.0B. Recent quarterly revenue has been mixed — up 6.5%
year-over-year in Dec 2025 but down 13.4% in the March 2026 quarter, worth monitoring. Profitability is a clear
strength: 41.6% net profit margin, gross margins near 84%, and operating margins of 32—38%.

» Balance Sheet: Modest leverage with $1.4B debt against $0.4B cash (D/E of 0.36) — a net debt position but
comfortably serviced by strong free cash flow.

3. Technical Outlook



PTC sits near the bottom of its 52-week range ($108.50-$219.69), trading at $124.55 — closer to its lows than its
highs. Momentum has been fading: shares fell roughly 6% after the last earnings report and have underperformed
the broader tech sector, which surged 37% in Q2.

e Support: ~$108-110 (recent 52-week low zone)
* Resistance: near-term around $140-150, with the prior high near $220 a distant target

The setup is that of a beaten-down name potentially forming a base rather than one showing active upward
momentum.

4. News & Sentiment

Overall Sentiment: Slightly Bullish
Three key themes dominate recent coverage:

1. Aggressive Al product push: PTC launched a wave of Al-first products — including PTC Orbit, PTC Jetstream,
12 Al agents, and an Al assistant in Creo 13 — positioning the company squarely in the Al narrative driving tech
markets.

2. Marquee customer wins: New partnerships with Toyota Racing Development (engine design) and Mazda
(software-defined vehicle development via Codebeamer) reinforce PTC's foothold in automotive and advanced
engineering.

3. "Cheap stock" framing: Multiple articles highlight PTC as an undervalued name, though some analysts have
trimmed targets and flagged weak recent price momentum.

The market narrative is a tug-of-war: bulls see a cheap, high-margin software leader with a credible Al story; skeptics
point to soft recent revenue and lagging stock performance versus peers. Analyst consensus leans positive — 13
Buy, 7 Hold, 0 Sell — with a $179 target implying ~44% upside.

5. Bottom Line

e Aerondight Systems Signal: BUY (7.62/10)

* Thesis: A high-margin industrial software leader trading at a steep discount to peers, with a fresh Al product
cycle and marquee customer wins offering a catalyst for re-rating.

* Key Upcoming Catalyst: Next quarterly earnings report and early adoption metrics for the newly launched Al
products (Orbit, Jetstream, Creo 13).

* Risk Level: Medium — Strong profitability and cheap valuation offset near-term concerns around uneven
revenue growth and weak recent price momentum.
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