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Equity Research Summary: Sandisk Corp (SNDK)

Rating: BUY (7.79/10) | Price: $2,107.86 | Market Cap: $260.3B

1. COMPANY OVERVIEW & INVESTMENT THESIS

Sandisk is a leading manufacturer of flash memory and data storage products, serving consumer, enterprise, and
data center markets. The company sits at the center of one of the most powerful trends in technology today: the
surging demand for memory to power artificial intelligence infrastructure. With memory emerging as a critical
bottleneck in Al systems, Sandisk is positioned as a direct beneficiary of a multi-year demand cycle.

2. FUNDAMENTAL SNAPSHOT

Valuation: Shares trade at a trailing P/E of 60x, but the forward P/E of 25.6x reflects the market's expectation of
rapidly rising earnings. EV/EBITDA sits at roughly 44x and price-to-free-cash-flow near 84x — rich multiples that
assume strong continued growth. These levels are elevated versus the broader hardware sector but common among
Al-linked names.

Earnings Trend: The story here is exceptional. Sandisk has beaten estimates for four straight quarters, with the most
recent quarter (March 2026) delivering EPS of $23.41 versus a $14.66 estimate — a 60% beat. Earnings have
accelerated dramatically each quarter, signaling powerful operating momentum.

Revenue & Margins: Latest-quarter revenue grew 157.8% year-over-year to $6.0B, with gross margin expanding to
78.4% and operating margin reaching 69.1% — a striking improvement from 50.9% gross margin just one quarter
earlier. This margin expansion suggests strong pricing power amid tight memory supply.

Balance Sheet: Very healthy. With $3.7B in cash against just $0.2B in debt (D/E of 0.02), Sandisk is essentially in a
net-cash position with substantial financial flexibility.

3. TECHNICAL OUTLOOK



The stock trades near the very top of its extraordinary 52-week range of $40.10-$2,354.39. This range reflects a
remarkable rally over the past year. Currently at $2,107.86, shares sit roughly 10% below their all-time high and well
above their lows.

Momentum remains firmly positive, with the stock recently popping 6%+ on sector-wide Al enthusiasm. Buyers
continue to step in on positive catalysts.

Key levels: Resistance sits near the recent high around $2,354. Support can be watched near recent consolidation
levels below current price. Given how far shares have moved, some volatility should be expected.

4. NEWS & SENTIMENT

Overall Sentiment: Bullish
Three key themes dominate recent coverage:

1. Al Memory Boom: Sandisk is repeatedly cited alongside Micron, SK Hynix, and Western Digital as a core
beneficiary of the "memory wall" — the growing constraint that memory places on Al computing performance.
Analysts expect memory prices to keep rising.

2. SpaceX IPO Halo Effect: Sandisk stock popped after SpaceX's blockbuster IPO raised $75B, with analysts
anticipating heavy spending on Nvidia and Sandisk hardware.

3. Macro Tailwind: A US-Iran peace deal triggered a broad rally in semiconductor and chip stocks, lifting Sandisk
alongside the group.

Market Narrative: Sandisk is viewed as a prime way to play the Al memory shortage. The narrative is
overwhelmingly positive, though it is worth noting the stock is riding sector-wide momentum, not just
company-specific news.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.79/10)

Thesis: Sandisk is a high-quality, cash-rich beneficiary of surging Al memory demand, backed by accelerating
earnings and expanding margins.

Upcoming Catalyst: The next quarterly earnings report — given four consecutive large beats, another strong result
could reinforce the uptrend and support upside beyond the current analyst target of $2,112.

Risk Level: High. While fundamentals are excellent, the stock trades at premium valuations and near all-time highs
after a massive run. It is heavily tied to memory pricing cycles, which have historically been volatile, and much of the
recent gain reflects broad sector enthusiasm rather than isolated company performance. Analyst consensus (6 Buy, 5
Hold, 1 Sell) with essentially flat upside to target suggests much good news may already be priced in.

This summary is for informational purposes only and is based solely on publicly available information. It is not
investment advice.
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