AERONDIGHT

SYSTEMS

Taiwan Semiconductor Manufacturing (TSM) — Research Summary
Technology | Semiconductors | 2026-06-08

Price: $426.80 Signal: BUY (7.66/10) Market: bull_tech

Equity Research Summary: Taiwan Semiconductor Manufacturing (TSM)

Rating: BUY (7.66/10) | Price: $426.80 | Target: $490 (+14.9%)

1. COMPANY OVERVIEW & INVESTMENT THESIS

Taiwan Semiconductor is the world's largest contract chip manufacturer, producing the advanced semiconductors
that power everything from smartphones to artificial intelligence data centers. As the essential supplier to nearly every
major chip designer—including Nvidia, Apple, and AMD—TSM sits at the center of the Al infrastructure boom, giving
it a near-monopoly position in cutting-edge chip production. With demand outpacing supply, the company is one of
the clearest ways to invest in the Al build-out.

2. FUNDAMENTAL SNAPSHOT

Valuation: TSM trades at a trailing P/E of ~37.7x, dropping to ~27.9x on a forward basis—reflecting strong expected
earnings growth. The stock is priced at a premium, but that premium is justified by its dominant market share and
best-in-class margins. Free cash flow remains robust, supporting the valuation.

Earnings Trend: TSM has beaten expectations in all four of the last quarters, with the most recent quarter (March
2026) delivering EPS of $3.49 versus $3.22 estimated (+8.4%). The trend is clearly accelerating, with beats ranging
from +5% to +11%—a sign of consistent operational strength and conservative guidance.

Growth & Margins: Revenue grew 14.6% year-over-year in the latest quarter, with gross margin expanding to a
remarkable 66.2% and operating margin reaching 58.0%. These are exceptional profitability figures for a
manufacturer and reflect TSM's pricing power at the leading edge.

Balance Sheet: Rock-solid. With a low debt-to-equity ratio of 0.19 and a large cash position, TSM is in a net-cash
position with ample flexibility to fund its aggressive capacity expansion.

3. TECHNICAL OUTLOOK



Range Position: The stock trades at $426.80, sitting in the upper portion of its 52-week range of $221.66—$479. It
has roughly doubled from its lows, showing powerful long-term momentum.

Momentum: Recent price action is constructive. TSM rose 2.8% on its latest session, outpacing the broader market,
and semiconductor sentiment is strongly positive as Al spending accelerates.

Levels to Watch: Resistance sits near the 52-week high of $479, which the stock would need to break to confirm
continued upside. Support can be seen at prior consolidation levels well below current prices; a pullback toward the
low $400s would be the first area buyers may step in.

4. NEWS & SENTIMENT

Overall Sentiment: Bullish
Three key themes dominate recent coverage:

e Al demand surge: Multiple reports note TSM is "struggling with demand"—a positive problem indicating orders
exceed capacity. This is the core bullish narrative driving the stock.

* Emerging competition from Intel: Reports that Google and Nvidia are turning to Intel for some advanced chip
manufacturing (including a 3-million-chip Google order for 2028) introduce a modest competitive wrinkle.
However, this partly reflects TSM's capacity constraints rather than a loss of technological leadership.

* Broad sector strength: TSM is a top holding in outperforming semiconductor and emerging-market funds, and
the sector is being described as one of the market's hottest.

The market narrative frames TSM as an indispensable Al winner whose main constraint is its own ability to build fast
enough—uwhile watching whether Intel can chip away at its dominance.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.66/10)

Thesis: TSM is the irreplaceable backbone of the Al hardware revolution, combining explosive demand, elite
margins, and a fortress balance sheet at a reasonable forward valuation.

Upcoming Catalyst: The next quarterly earnings report, where continued beats and updated capacity/guidance
commentary could push the stock toward its $490 analyst target.

Risk Level: Medium. While fundamentals are exceptional, risks include emerging foundry competition from Intel,
geopolitical tension surrounding Taiwan, cyclical semiconductor demand, and a premium valuation that leaves less
room for disappointment.

Analyst consensus: 16 Buy, 1 Hold, 0 Sell. For public distribution; based on publicly available information only.



