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Western Digital Corporation (WDC) — Equity Research Summary

Rating: BUY (7.56/10) | Price: $462.00 | Market Cap: $169.1B

1. COMPANY OVERVIEW & INVESTMENT THESIS

Western Digital is a leading maker of data storage products—hard-disk drives and related technologies used in data
centers, cloud infrastructure, and enterprise systems. The company sits squarely in the path of the Al data buildout,
where exploding demand for storage capacity is driving both volume and pricing higher. With four consecutive
earnings beats and accelerating revenue, WDC has become one of the market's favored ways to play the Al storage
cycle.

2. FUNDAMENTAL SNAPSHOT

Valuation: WDC trades at a trailing P/E of ~16.8 and a forward P/E of ~21.7. Enterprise value sits near $162B
against roughly $5.0B EBITDA (EV/EBITDA ~32x), and with free cash flow around $1.2B the price-to-free-cash-flow
multiple is elevated. Compared to storage peers like Seagate, valuation is full but supported by strong momentum in
earnings.

Earnings trend: The recent record is impressive—four straight beats, and the size of the beats has been meaningful
(+7% to +14%). Most recent quarter (June 2026): EPS of $3.47 vs. $3.24 expected. The trajectory of estimates has
been rising quarter over quarter.

Revenue & margins: Revenue grew 24.2% year over year in the latest quarter to $3.7B, up from 18.4% growth the
prior quarter—an accelerating top line. Margins are expanding as well: gross margin improved to 54.1% (from 50.2%)
and operating margin to 41.7% (from 35.7%). This combination of faster growth and widening margins is the hallmark
of a favorable pricing cycle.

Balance sheet: Healthy. With $1.6B cash against $1.1B total debt, the company is in a modest net cash position,
and its debt-to-equity ratio of 0.12 is conservative.



3. TECHNICAL OUTLOOK

The 52-week range is exceptionally wide ($77.69-$799.87), and at $462 the stock sits near the middle. The key
recent story is a sharp pullback—WDC has fallen roughly 45% from its recent high and lost about 9% in the past
week, reflecting profit-taking after a powerful rally.

Momentum has cooled in the short term, but several technical commentators point to signs of a possible bottoming
(a "hammer" reversal pattern was noted). Levels to watch: near-term support around recent lows in the low-$400s,
with resistance building on any move back toward prior highs. A stabilization here would be constructive.

4. NEWS & SENTIMENT

Overall sentiment: Slightly Bullish.
Three themes dominate the recent narrative:

* Al storage demand is the driver. Coverage repeatedly frames WDC—alongside Seagate, Micron, and
SanDisk—as an "indispensable" beneficiary of Al data-center growth. Nvidia's strong results and upbeat outlook
reignited enthusiasm across the storage and memory complex.

* The pullback is viewed as opportunity. Multiple articles argue the "bull case still looks strong” after the
correction and flag WDC as a potential buy on weakness.

* Rising caution on the broader Al trade. Some commentators (including Jim Cramer references) warn about an
"Al bubble," and WDC has traded down in sympathy with peers on jittery days. A minor overhang is the company
assessing potential exposure to new Iran sanctions.

The prevailing market narrative: a high-quality, Al-levered storage name that has run hard, corrected sharply, and is
now being debated as a "buy the dip" candidate.

5. BOTTOM LINE
Aerondight Systems Signal: BUY (7.56/10)

* Thesis: WDC offers accelerating revenue, expanding margins, and a clean balance sheet as a core beneficiary
of Al-driven storage demand—now available after a sharp pullback.

* Key upcoming catalyst: The next quarterly earnings report, where continuation of the beat streak and updated
guidance will test the pricing-cycle strength.

* Risk level: High. The stock's very wide 52-week range, high beta (~2.2), full free-cash-flow valuation, and
sensitivity to Al-sentiment swings mean volatility should be expected.
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